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THE AGENDA

HOT OFF THE PRESS

Recent tax news

LUXEMBOURG TAX BASICS

A refresher on Luxembourg tax basics including Luxembourg
tax residency, income, deductions and deadlines.

TAX CHANGES

An overview of recent & upcoming changes affecting
taxpayers.

UK & US UPDATES

Updates for Luxembourg taxpayers with ongoing US & UK tax
filing obligations.
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NEW GOVERNMENT
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POTENTIAL CHANGES?

Child
Tax
Credit

Individual
taxation

Capital Minimum
Slellnks wage
tax
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2022 TAX RETURNS

“As of mid October, 48% of
individuals and 65% of
businesses had yet to submit

their tax returns for 2022.”

Source : Ministére de Finances
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LUXEMBOURG RESIDENCY

RESIDENTS

= Report worldwide income

NON-RESIDENTS

= Taxable on Luxembourg sourced income

= Election possible for resident treatment under
certain conditions

PART-YEAR RESIDENTS

= Year split into resident & non-resident periods
= Election possible for full year taxation
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Individual Joint

Taxation Taxation

= Single taxpayers = Default for married couples who are both

= Default for non-resident taxpayers Luxembourg resident

- Default for Registered Partners = Default in the year of divorce/legal separation

» By election for married couples resident in " Optional for Registered Partners

Luxembourg = By election for non-residents (if conditions
met).

= By election for spouses with different
residencies (if conditions met)

TAX CLASS1orlA TAX CLASS 2
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CATEGORIES OF INCOME

Agricultural [

Commercial
Forestry

Employment Investment

Independent Pension Rental
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COMMON DEDUCTIONS / CREDITS
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DEADLINES

FORM100 & FORM 163

= Official deadline : 31 December Y+1
= Late filing of Form 163 is not accepted

TAX ASSESSMENTS

= Generally received 6-18 months after submission
= Tax office have 5 years to issue assessment
= Tax due within 30 days
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APPEALS
LOCAL APPEAL

= Timeline : 3 months after the tax assessment is issued

HIGH LEVEL APPEAL

= |If local appeal not accepted
= If local appeal not processed within timeframe

= Appeal at level of Direction

= Takes a LONG time to get a response

= Have to pay any assessed taxes in the meantime
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TAX CHANGES




2024 CHANGES

G Income Tax e Benefits

- Tax scales increasin - Luncheon vouchers : EUR 15
- 1x salary index (Sep’g - Company car benefit
- Salary credits

a Social security 0 Other

- Home work : 50% (1/7/23) - Parental leave
- Work permits for spouses
- VAT reverts to 17%
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34 days 34 days Increase 19 > 34 days from

Simplification in France of system to pay 1/1/2024

tax on cross-border taxable income

TAKE CARE : Exceeding days = potential tax, social security & payroll obligations

© 2023 Analie Sarl



UK & US Updates




UK TAXES

New tax treaty with Luxembourg

In force 1 January 2024 (Lux) / 6 April 2024 (UK)

= Changes to various articles including
dividends, government workers, capital gains,
employment, pension.

Pension article
= First taxation right changes

= |rrevocable election possible to retain existing
position
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US TAXES

Tax bracket increases

= Tax scale increases

= Standard deduction now $29,200 (MFJ)

= Foreign Earned Income Exclusion : $126,500
= Expatriation

Foreign specific reporting

= Excess US IRA contributions
= Ownership of foreign entity (generally > 10%)

= Holding non-US mutual funds or similar
investments

=  Gifts, inheritance, trusts
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THANK YOU!

GET IN TOUCH

Laura Foulds

laura@analietax.com www.anadlietax.com

enquiries@analietax.com

+352 27 87 37 87




